Masteel emphasises responsibility of sustainability
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MOST IMPROVED PERFORMANGE OVER 3 YEARS e MARKET CAP LESS THAN RM300 MILLION

For the second year in a row, Malaysia Steel Works (KL) Bhd (Masteel) (KL:MASTEEL)
took home the gold award in the best ESG performance over three years category for
companies with a market cap below 300 million at The Edge Malaysia ESG Awards 2024.

Datuk Seri Tai Hean Leng, executive vice-chairman of Masteel, shares that one of the
company’s most notable achievements for the year is the launch of its inaugural
Corporate Green Awards, designed to internalise ESG principles within the company and
motivate suppliers to begin sustainability reporting and carbon dioxide emissions
calculation.

The initiative demonstrated a collaborative effort to unite Masteel’s ecosystem and foster
strategic partnerships to recognise the responsibility and future of sustainability.

An example of a successful outcome is Alliance Bank’s involvement in conducting pre-
assessment surveys to evaluate supplier ESG compliance. According to Tai, this has
strengthened the supply chain by providing preferential financing to Corporate Green
Award winners.
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Masteel specialises in the production of high tensile steel bars, mild steel bars and prime
steel billets used for construction and infrastructure works (Photos by Malaysia Steel
Works)

Masteel also utilised its allocation of finances by making a strategic investment of
RM85,320 in Bursa Malaysia’s Centralised Sustainability Intelligence Solution platform as
well as offering a RM100,000 cash prize to incentivise outstanding ESG adoption among
its suppliers and contractors.
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It is essential for the government to endorse the carbon border adjustment
mechanism and green steel standards that integrate carbon intensity as a crucial
parameter - Tai

Meanwhile, the biggest challenges for Masteel were the additional sustainability reporting
disclosures required by Bursa Malaysia and high investment costs for technology
improvements.

The company’s approach to surpassing the challenge was to stay ahead of regulatory
expectations by conducting voluntary reports and having its first Task Force on Climate--
related Financial Disclosures (TCFD) report ready ahead of Bursa’s requirements.

“In 2023, Masteel released its second TCFD report, referencing the International
Sustainability Standards Board standards, which are not yet mandated by the Securities
Commission or Bursa Malaysia,” Tai shares.

2/3



As for the high investment costs, the company has committed RM57 million to upgrading
its direct hot charge high-speed rolling mill to align with the company’s sustainability goals
of enhancing operational efficiency, lowering production costs and contributing to the
reduction of 16.89% of CO emissions.

Tai also expresses his expectations for enhancing ESG adoption in Malaysia, which
involves industry collaborations, more awareness and sustainable demands from
consumers, and more importantly, the right government policies.

“It is essential for the government to endorse the carbon border adjustment mechanism
and green steel standards that integrate carbon intensity as a crucial parameter,” he says.

“The government should also consider adopting an emissions trading scheme [ETS]
instead of a broad base carbon tax to accelerate decarbonisation without causing
inflationary pressures on consumers.”

He advocates for ETS due to the fostering of innovation and efficiency that can create
economic incentives to surpass environmental targets, and this can be achieved by
enabling companies to trade surplus emission allowances.
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